University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

12-23-1986

ECLAC Issues Preliminary Report on Latin
America Economic Performance in 1986
LADB Staff

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
LADB Staff. "ECLAC Issues Preliminary Report on Latin America Economic Performance in 1986." (1986).
https://digitalrepository.unm.edu/notisur/306

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 77421
ISSN: 1060-4189

ECLAC Issues Preliminary Report on Latin America
Economic Performance in 1986
by LADB Staff
Category/Department: Region
Published: 1986-12-23
In a preliminary report released Dec. 19, the UN Economic Commission for Latin America and
the Caribbean (ECLA) stated that some nations in the region showed definite signs of economic
recovery in 1986. However, prospects for the future to 1990 remain uncertain, said ECLA Executive
Secretary, Argentine economist Norberto Gonzalez. Highlights of the ECLA report were announced
by Gonzalez at a press conference at Commission headquarters in Santiago de Chile. The highest
growth rates were achieved by Peru (8.5%), Brazil (around 8%), Argentina, Colombia, Chile and
Uruguay (3 to 6%). With the exception of Costa Rica, Panama and Cuba, economic growth rates in
Central American and Caribbean nations were less than respective demographic growth rates.
A similar situation also characterized economic growth for Mexico, Bolivia, Paraguay and Venezuela.
Expected regional gross domestic product (GDP) for 1986 is 3.4%, a definite improvement over
last year's 2.7%. (Regional GDP in 1984 was about 3.4%.) Next, Gonzalez noted that economic
growth was concentrated among non-oil exporting nations. The average GDP growth rate for these
countries in 1986 is estimated at 6.5%. In contrast, the combined GDP for the region's oil exporters
declined by nearly 2%. A notable change in 1986 was reduced inflation. Compared to 275% in 1985,
this year's regional average is less than 70%. Gonzalez said inflation declined in 12 of the region's 22
national economies.
Reductions in price level inflation were especially noteworthy in Argentina, Brazil, Peru and Bolivia.
Next, export value for the region as a whole dropped by 15% in 1986. Combined with a small
increase in imports, the regional trade surplus declined for the second consecutive year. In 1984 the
combined trade surplus for Latin America and the Caribbean reached a record high of $39.4 billion.
Last year the trade surplus declined to $33.5 billion, while this year's surplus is estimated at $18.45
billion.
Continued large-scale capital outflows in 1986, in large part the result of foreign debt service and
amortization payments, were responsible for the expected year-end combined balance of payments
deficit of over $14 billion. Since 1982 the rate foreign debt accumulation has declined. At year-end
1986, the region's foreign debt is expected to total $382 billion, representing a 2% increase over the
1985 year-end total. Major determinants of changes in balance of payments conditions observed in
1986, said Gonzalez, were the drop in oil prices, declining raw materials prices, protectionism, and
lower international interest rates. (PRENSA LATINA, 12/20/86; AP, 12/19/86)
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